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THIS I3 UNEVALUATED INFORMATION

1. In oxder %to obtzin Toreigr exchange, the Commanist authorifics in Canton
somewhat relaxed their reitriciions on saleg and vurchases in Hong Kong in
_the early pard of August 1950. fThey now permit the export of tung oil from
Ewangsi, Sgechuan and Ruien for sale in Hong Kong. The nrice in the firsy
woek of Auguat ineressei. from HEK $140 to BR $190 per picul {evproximately
“133 ibs.). Chinese ‘druzs, hides, and rav sillk in sddition %o tung o1l were
brought by train from Iankow for sale. in Hong Kong. ’

2o " Like wolfram, tin and antimony were placed mdey embargs for exvors: by Canton
autrorities in late July. As z result, the orice of tin roge from HX $R00 to
HX $700 per picul in sarly August. Most mineral sales in Hong Fong are
handied for the Comminists by the ¥an Chin (ﬁ;fl £ Commany, 122 Connsught
Road, Central.® Sweil quantities of tin ave {being sruggled to the mavies, .

3. A sharp rise in rulber prices, which mounted from HE $1.75 & nound %o EX
$L&;, 50 a vound in errly Auguss, was not due to embargoes but allegedly te She
cornering of the warket by American buyers in Singavore. The reaarn was
rumored to be tha! they were trying %o buy up as much Malayarn rubber sg
possible to vreve:h its falling into Soviet hands. From the middle of July
to the middls of iuzust, the Commmists purchased about 6,000 tons of raw
:rubbey from Malaya, largely through Hong Koag, and earlier, from Jamuary o
June 1950, the {tal immortstion of rubber from Malaya to Communist China
was 34,622 tons. In July, 9,000 tons of ~ubber was shipped from Malays
direct to the U.SR. There is no embargo on rubber shipments from Malaya
%o China and ths USSR, ‘but shivments out of Hong Rong are subject io license.

4. Or 18 and 19 fugzust, freight from Kowloon %o Canton included mediecal supnliey,
-+ 'rubber goods, raw rudber, iron pipe, conper wirse, stecl plateg, and machire
accessories. (11 materials such as these, which ney be adanted for military
_ use, the Commuilsts are encouraging Hong Rong merchants %o chin out into oo
Comrunist territory before 2 commlete embargo is vut on these as wsll a3z on

. CONFIDENTIAL

. CLASSIFICATION ¢coinainmrag 25X1
STATE NAVY ' nska DISTRI ,
ARMY ) AIR - i Fal . |

A H T g
X This documant is hereby regraded to DUTTIENT G,

.CONFIDENTIAL in accordance with the | Mo Ghange In Bi

letter .of 16 October 1978 frortn ::e . D Daclassified ‘

Director of Central intelligence to the | .- 238, Chanead Tor

Archivist of the United States. gﬁ?{;i CS;;R ‘a_;g A 0 25X1
2 c Kl ] &

Néxt;,neglqw Date: 2008 Bater 2.9 JUN 1978 -

roved For Release 2003/08/

11:C



e e -

o lease-2003/0814-+-ClA-RDP82-00457R006100770004-0
A e - 25X1
25X1A

CENTRAL INTELTIGENCE AGENCY

S /?Te;\ NN V"\\ TroEmop r‘

i
s

patroleum products. The limiting of exmorts on 190 tynee of zZoeds, asn
announced on 11 Augus®, cavsed much confusion among Fong Fong merchante
because 1% was indefinite about which goeds required exvort licenses.
Corrmunist interests ave profiting by this confusion %o ircrease wrechases,

5. In early Septerber the Canton Military Control Couneil sent HUANG Cho-ming
(% & 8 ) to Hong Kong to vurchase tires. He placed an o with the
Hsing Ii Hong®» for 1000 Michelin tires, at MK $600 each, %00 Goodyear tiros
at HE $750 each, and 500 Majestic tires at FK $570 each.?%® Fhese vurrhmsca
are to be deliversd s HUARG at the end of September, sy 10 Gutober and by
20 Uciober Fespecilively. Funds nceded for the vurchase of the $ires will
be provided by the Comrmnist Bank of China in Hong ¥ong. In order to
expadite shivment of tires %o Canton, HUANG expects te bribe the Hong Kengz
expord license official with HK $5 for each tire. The Hzing Li Comnany has
offices on the fourth floor of the French Bank Building in Hong Kong. 1t&3
manager is CHIN Chiang-hsin (4> EHTe

25X1A ® [ \coment, The Han Chin Corpany is probably the ¥an Hein Coupaiy.
25X1A 124 Connsught Road, Centwal. For information on the Nan Hsin Cormany
[ |

25X1A  we C——— lComment. The Heing LS Company may be the Hing Lee Tire
Commany of 4473 Reclamation Streo%. The Reclamation Htrcet address may
be & branch or the homs address of LI Yu, Hing Lee Motorcar Tires
25X1A distributor. For further information on the Hing Lee Comvuny see
1 '

25X1A o%* [ ___]Comment. These prices, which are given as received, ampear quitie
high. To exnlanation was given and no exact comversion into US dollavs
vas indicated. The exchange rate on 10 Sepntember was zbout HK $6 %o
one US dollaz.
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